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PROPOSHI_AMERIMENT

Fifteenth Arveh Inent - te mmend Article 31 - INUDIDMNIFICATION,
Sectron | & 2 of the -\iy-"aw-t of Marbrizsa Homeowners \ssociation,

In¢. 10 incrcase the proteetion officers and directors have under
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“the indewnification provision of the Ry-Laws,
Artiele Ni. Sections 1 & 2 of tne By-laws are herehy ancnded

in part to read as follows:

ARTICLE X! - INDEMNIFICATION

Seetion 1. indemnification. The Association hereby

indemnifies aprees to indemnify any Director or olfficer made a
party or thrcatened to be made a party to any threatened, pending
or coml—:leted action, suit or proeee.ding; whether civil, eriminal,
administrative or investigative brought to impose a liability or
penalty on such person for an act alleged to have been committed
br sueh person in his oapaei_ty as Director or officer of the
Association, or in his capacity as director, offieer, employes or
(f) agent of any other corporation, partnership, joint venture, trust
or other enterprise which he sarved at the. request of the

Association, against judgments, fines, amounts paid in

settlement, and reasonable expeases, including attorners' fees
actually and necessarily ineurrrd as a result of sueh action,
suit or proceeding or any appeal therein, if such person acted in
good faith in the _reasonable belief i1hat such action was in the
o best interests of the Assoeiation, and in ecriminal aetions or
proceedinls, without reasonable gr.and ftor belief - that saeh
action was unlawful, The termination of any such action, suit or

proceeding, by judgment, order, se'!lement, convic¢tion, er uvpon a

plea of nolo contendere or its eguivalent shall not in itself
create a.presumption that any sueh Director or officer did not

act in good faith in the redsonable beliel that such action was
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in the best i..cvesls of the Association or that he had
reasoneble ground for bhelief that xuch action was unlawful. Sueh
Aersox shall not be entitled 1o indenmifreatiron 1n reigtaen to
{\/—) mallers as to whiech sunh person has been adjudged 1o have hoon
gutlty of gross negligence or willful rnseemduet  an the

terformance of his duty to the Associat.on unless and only lo the

— —en BXYont that the gourt, administrative sgency, or investigative

body bpefore whiceh such a«tion, suit, or proceeding iz held shall.
'deter-.'.ine unon app'lioution Lhat despite the adjudication, of
1iability, but i1n view of &ll ~ircumstances of the case, such
person is fairly and r;aasonabls entitled te indemnification for

such expenses which such tribunal shall deem propet.

Seetien 2= _Betermination ef Amsuntax The Board of

Direetoras shall dotermine whether sameunts for whieh a Bireetoar or
.O'fi'i"r:. seels dinlemnifiection were preperly incurred; and whethes
sdeh DBireccter or officer aecied in good «f-a-i-th and & mannesr he
reassnably believed e Dbe in  the. best dinterestis of the
Asssciationsy and whethar; with seapeet tv any eriminal action or
preceeding; he heas no reasenabie ground for beldief that pueh
O actien was uniawful: Buch determination shall be made by the
) Board of Bite.etors by a mejerity vote of a quoram consisting ef
Direeters whe were net parties o  aueh astiony suit eor
proecedings In the event that all the Dircctors were pariies ie
adeh aetions; deit or preecedings sueh determination shali be made

by the members of the Asseeiation by a majerity vote of a quorum
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